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Yanni & Associates Investment Advisors, LLC (YAIA) specializes in providing investment advisory services, generally for higher net worth families.   We believe in a very systematic approach to investing.  Our initial and ongoing discussions will focus on your goals and objectives.  We will discuss various items including your return expectations, ability to copy with volatility and other types of risk, your withdrawal needs, expected time horizon for your money, your experience and knowledge of the markets, as well any legal or unique needs you may have.  Afterwards, we will set an appropriate long-term target asset allocation (which would normally only be changed if there is a major change in your life’s circumstances).  YAIA will document all of your goals and objectives into a written investment policy statement.   We will also document YAIA’s rationale for our recommendations for your long-term asset allocation.  In more detail, YAIA’s investment philosophy is as follows:

1. Asset allocation – First and most importantly, we want to make sure each account, individually and collectively, is appropriately aligned to a client’s goals (in terms of your stock-to-bond ratio).  Historically speaking, over 90% of a portfolio’s return can typically be attributed to asset allocation.  Again, we will document our overall investment objectives into a comprehensive written investment policy statement (IPS).  Compliance regulations require that clients and YAIA sign off with approval of these agreed upon investment goals.  Accounts that move more than 10% outside of the agreed upon range are considered out of compliance.  At that time (if not well sooner), it will be YAIA’s responsibility to either rebalance the account or have all parties sign off on a new IPS.  For example, a 50% stock / 50% bond account that has drifted beyond 60% stocks is considered to be out of compliance.  Typical rebalancing, however, does normally take place on a much more frequent basis.  
2. Diversification – Typically, we will invest approximately 2/3 to 3/4 of the stock exposure segment into large-cap stocks and then blend around that with small-cap, mid-cap and international segments (all segments can be subdivided further into “value” and “growth”).  We will then modestly overweight certain segments based on current and future expectations for the economy.  Fixed-income segments will be managed based on the current and expected interest rate forecast in conjunction with matching tax bracket, risk tolerances, withdrawal and time horizon needs.  This will be considered the “core” part of our portfolio which typically encompasses a high majority of one’s overall assets.  We will then also invest small portions in specific niche areas in both the equity and fixed-income segments depending on our current view of the economy and the markets.  These “non-core” investment ideas will help us diversify even further and allow us to invest in current market themes. 
3. Security Selection – YAIA primarily utilizes low cost mutual funds, index funds, or exchange-traded funds (ETFs).  ETFs are similar to index funds in that they are very inexpensive, but unlike mutual funds trade intra-day like stocks and have historically had lower year-end “pass-through” capital gains.  In conjunction with part two of our philosophy, YAIA’s belief is to use inexpensive investment vehicles for most “core” parts of the portfolio and to attempt to provide enhanced returns through specialized individual manager and ETF selections (“non-core”).  So, in essence, a high percentage of portfolios could contain index type vehicles or ETFs.  We have extensive experience in handling individual stocks, but as far as idea generation for new investment ideas goes, they are not typically a part of YAIA’s overall philosophy.  
On a quarterly basis, all clients receive detailed written reports outlining portfolio returns along with a personalized written narrative of all major investment changes on their accounts.  Most clients also receive a more brief, yet informative monthly e-mail update on the current status of their accounts and an abbreviated written narrative of major investment changes.  
YAIA is an independent fee-based asset manager charging on a percentage of assets and not at all through commissions.  YAIA’s fee structure is an annual 1% on the first $2 million assets under management and negotiable thereafter.  Fees are deducted quarterly and are assessed on overall assets under management including accounts that may not be using Schwab as the custodian.  Schwab is considered YAIA’s custodian of choice.  
